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Review of International & National Markets utilising Green Certification and 

Energy Efficiency Ratings 

“Sustainable 'Green Certified' homes command a market price premium!” 

 This statement – verified by research analysis - is a rallying call to anyone in the building and 

property sectors who want to develop a leadership position and attract the growing consumer 

market looking for sustainable properties.   

Results from an extensive research study in the California housing market shows that homes with 

higher energy efficiency ratings (EER) and sustainability labelling command a higher market price. 

This July 2012 report confirms results of other similar research, in particular a 2008 study into the 

ACT housing market. 

The key finding of the California study (The Value of Green labels in the California Housing Market, 

2012), which analysed 1.6 million homes, is that homes certified with green home ‘sustainability’ 

labelling sell for 9 percent more (±4%) than comparable, non-labelled homes, and that the added 

value of a green-labelled home far exceeds both the estimated cost of adding energy efficiency 

features to a home and the utility-bill savings generated by those improvements. It goes on to say 

that green homes also provide benefits beyond energy savings, such as more comfortable and stable 

indoor temperatures and more healthful indoor air quality. 

The ACT study (Energy Efficiency rating and House Price in the ACT, 2008) shows that the ACT 

housing market, which in 1999 became the first jurisdiction in Australia to introduce mandatory 

energy disclosure for all houses on the market, places a higher value on energy efficiency and 

suggests that ‘location, location, EER’ has replaced the traditional real estate mantra of ‘location, 

location, location’ in the ACT.  

This study, consistent with the California research, also found that if a house has a higher EER than 

another house, but in all other respects the houses are the same, the house with the higher EER will 

command a higher price, and the cost involved in making an energy improvement may be 

significantly less than the increased capital value of the property resulting from the improvement. 

These studies demonstrate the value of green certified homes to consumers, the real estate sector 

and the building and housing industries. 

Knowledge that a good EER could bring a higher sale price creates an incentive to property owners 

to invest in improving the energy efficiency and sustainability of their home.  
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For the consumer, disclosure of the home sustainability performance provides purchaser knowledge, 

particularly about the improved benefits through reduced operational energy costs as well as 

greater thermal comfort, physical health, and being active in supporting a healthier environment. 

For the Real Estate industry, these research results demonstrate there is a growing consumer market 

for sustainable properties and that now is the time to build agency capacity and a professional 

profile in this growing market. 

For the building industry, sustainable housing – a house + green home package, including additional 

features such as high energy efficient ratings, renewable energy systems, water reuse and universal 

access – is a largely untapped the market for home buyers. 

The green property market is a new and emerging market for industry players who want to develop 

and enhance their own market share and in turn gain a commercial advantage. 
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